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CHERISH THE ENVIRONMENT FOUNDATION LIMITED

ABN: 41 154 545 589

DIRECTORS' REPORT

The directors present the financial report for Cherish The Environment Foundation Limited for the financial

year 1 July 2018 to 30 June 2018,

Directors

The names of each person who has been a director during the period and to the date of this report are:

Director Appointed Date Ceased Date

Blr Shane O'Kane 30™ November 2011

Mr Siephen Rafter 22 February 2012

Mr Diavid Morrison 197 May 2018 16" October 2018
Ms Kemmy Silver B™ March 2018 16™ October 2018
Mr Greg Chemello 247 Dctober 2018 28" January 2020
Mr Sieve Gresnwood 4™ February 2020

Review of Operations

The profit!(loss) of the Foundation for the financial year 1 July 2018 to 30 June 2019 amounted to 148,253,

The profit{loss) of the Foundation for the previows financial year was 34 13,841,

Short and Long-Term Objectives and Strate,

The Foundation's principal objectives are to:

1. Work closely with lpswich City Council and focal landholders to increase the area of natural bushland
through environmental offsets and other relevant mechanisms;

2. Enable the community and businesses of [pswich to become more environmentally active;

3. Provide education materials and programs to build capacity and to increase the level of awarsness

and understanding of Ipswich's environmental values; and

4. Partner with |pswich businesses and industries to implement energy, waste and water efficiency
processes, reduce carbon isswes and broker access to relevant funding and technical support.

The Foundaticn will pursue its principal objectives by:

1. Waorking in affiliation with Ipswich City Council and the Ipswich community and value adding to existing

and future envirenmental programs.

2. Providing supportive mechanisms to increase the capacity that |pswich businesses and commumnity
have on improving energy, waste and water efficiencies. resulting im a reduction in their carbon

footprint.

3. Establishing successful, collaborative partnerships with local businesses and indusines.

4. Coninbuting to achieving an increase in protected natural areas in |pswich.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

DIRECTORS’ REPORT

Principal Activities — Long-Term

The Foundation will focus on projects that can make the greatest long-term strategic change in envircnmental
sustainability outcomes in [pswich. The key business program areas to be pursued ower the next five years are:

1. Mature Consenvsation

[ TR R R |
o
4

Up to the end of the curent financial year, Cherish The Environment Foundation Limited has focused on
program element 1. Mature Conssrvation. Activities have included ongoing management and improvement of
koala habitat within the |pswich Local Government Area. Program elements 2-5 have not progressed to date.

Cherish The Environment Foundatiom Limited will be reviewing their Strategic Plan owver the next year.
To achieve the long term goals of the Foundation, five key projects have been identified. The five key projects
to be pursued are:
1. lpswich Koala Conservation Bank
Ipswich Bremer River Water Quality Bank
Recycling Business Options Research Study
Ipswich Emergy Efficiency Program
Ipswich Food Strategy

mods po pa

Performance Measures — Long-Term

The Foundation's performance will be continually assessed. Each of its programs will be evaluated on a regular
basis. Each key project will incorporate performance measures. The following table establishes measures
against each of the long-term goals over the five year timeframe of the Foundation’s Business Plan 2013-2018.

Goal Measure Metric
Partnership with Ipswich City Council | Survey the extent to which the Foundation’s Survey Outcome
activities have contribuied to achieving the
environmental goals of Ipswich City Council.

Energy and Waste Efficiency Yearly average amount of waste generated Tonnes of wasts
and energy consumed per househaold. KWh Electricity

Partnerships Relationships with key partners and Number
stakeholders.

Matural Areas Aszsessing the extent of protected areas in Hectares
Ipswich City Council.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

DIRECTORS’ REPORT

Principal Activities — Current Year
The Foundation's principal activities carmied out during the year were as follows:-
1. Maintaining existing offset sites in accordamce with contractual cbligations
2. Continuing the establishment of the Calvert Koala Fodder Farm
3. Omngoing land management of sites owned by Cherish The Environment Foundation Limited

The principal activities camed out dunng the year achieve the Foundation's objectives of emhancing the
emviranment in the Ipswich Local Government Area by protecting and improving Koala habitat

Board Meetings

For the financial year the following meetings were held-

1. 01.0B.18 - via email circular
2. 04 04,18 - via email circular
3 28.05.18 - via email circular

Membership and Categories
The company has two classes of members:

{1) ordinary members; and
(2} corporate members.

The criteria for membership is in accordance with clause 5.1 of the constitution.

Founding Member

lpswich City Council is the founding member of Chensh The Emvironment Foundation Limited and is a
contributor to the revenue and operations of the Foundation. There is cumently a Secondment Agreement in
place which outlines the services provided by tpswich City Council to Cherish The Emvironment Foundation
Limited.

Directors” Qualifications, Experience and Social Re: nsibilities

Shane O'Hane -B Comm LLB

Shane has over 25 years of expenence in the finance sector and has extensive board expenence in both the
for-profit and not for profit sectors. He hias been a Director of Cherish the Envircnment since its
establishment in 2011_ In the not for profit sector he is currently a Director of the Pyjama Foundation and
Cherish the Children Foundation.

Stephen Rafter - BCom
Sitephen has more tham 20 years’ experience as 3 Chanered Accountant. Stephen is cummently working in
business consultancy and managing the careers of sponting athletes.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

DIRECTORS' REPORT

Greg Chemello

Greg has some 35 years' professional and management experience; the last two decades in leadership roles
within public and private sector organisations undergoing significant chamge. His professional experience is
generally in the property and development sectors through senior professional. management and leadership
rodes with both property asset owners and advisonylconsulting businesses and organisations.

In addifion to roles mvolved with defivery of developments and capital works, Greg has extensive business
management expenence having undertaken Director / General Manager | Senior Executive roles for a
number of private companies and public sector organisations. Greg has developed considerable expertise in
areas such as strategic planming, gowernance, change management, commercial negotiation and
stakeholder management and communication.

Greg's most recent role as General Manager of Economic Development Queensland (EDGQ} invoheed leading
EDOQ's land use and infrastructure planning, community consultation and property development teams to
facilitate economic and community development opporiunities on sites across the State. On 22 August 2018,
following dissolution of the Ipswich City Council by the Queensland Parfiament, Greg was appointed as
Interim Administrator for the City of lpswich. He is now working with council management and staff to
become a leading local govemment in Australia in terms of govemance arrangements, operational policies
and procedures, business and community engagement prior to the March 2020 Queensland local
government electicns.

Steve Greenwood

Steve founded and is currently Chief Executive of the Queensland Futures Institute; a unique partnership of
academic, business, community and social services, government, industry and research crganisations that
seek improved economic and societal growth through collaborative public poficy reform.

Steve is also the Chairman of Invest Logan, an independent company owned by Logan City Council, that
aims o contribute to the city's economic growth, whilst defivering social and community benefits. He is also
the Interim Administrator of |pswich City Council; and previously a member of the Interim Management
Committee, appointed by the State Govermment following the dismissal of lpswich City Council in August
2018,

Priar to this, Steve was the Chief Executive of a leading Australian agricuttural membership body, and the
Queensland Head of the Property Council of Australia. He has also held management positions with the
Local Government Association of Queensland; heavily engaged in local, State and Federal Government
paolicy reform.

Steve has successfully led complex public policy reform initiatives; has extensive experience as a media
spokesperson and regularly provides comment on curment public policy issues. Steve’s years of experience
across A multitude of industries has allowed him to build extensive professional networks throughout various
saciors, public and private.
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CHERISH THE ENVIRONMENT FOUNMDATION LIMITED
ABN: 41 154 545 589

DMRECTORS' REPORT

Signed in accardance with a reschitian of the Board of Directers:

Director:

Director:

Director:

Dated this £ 78 dayot Aol mm

Fege §




CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2019

20139 2018
Note 5 $

Income
Rewvenue 3 4684 022 564 405
Expenditure
Accountancy sxpenses {6,390} (4.700)
Adrninistration Charges (40,.290) -
Auditors' remuneration (10,000} (3.500)
Conservation Initiatives (199,233) {203,204 )
Depreciation and impairment expenses (30,784) (7.2684)
Other expenses (28.072) (31.708)

{315,768) (250.4684)
Total comprehensive income for the year 148,253 413841

The accomgarying nobes form part of the Anancla satements.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 580

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2019

20139 2018

Hote 5 $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 4 1.6558.421 1,662 G608
Trade and other receivables 5 16.666 87775
Imventaries & 347779 280,643
TOTAL CURRENT ASSETS 1,822 868 2,211,024
NOM-CURRENT ASSETS
Property, plant and equipment T 2,110,480 2,011,709
TOTAL NON-CURRENT ASSETS 2,110 480 2,011,799
TOTAL ASSETS 4,033,348 4,222 523
LIABILITIES
CURRENT LIAEILITIES
Trade and Cther Payables 8 18,978 8,880
Otiver current liabilities a2 450,231 709,050
TOTAL CURRENT LIABILITIES 470,208 807,840
TOTAL LIABILITIES 470,209 207,840
MNET ASSETS 3,503,137 3.414,563
EQUITY
Retained earnings 10 3,563,137 3414883
TOTAL EQUHTY 3.563.137 3,414,883

The accompanying notes fom part of the inancial siatemants.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED

ABN: 41 154 545 589

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2019

Balance at 29 May 2017

Prior Pericd Error Adjustment

Balance at 29 May 2017 - Restated
Profit attributable to equity shareholders
Balance at 30 June 2018

Profit attributable to equity shareholders
Balance at 30 June 2013

Huota

The accompanying notes fom pant of the inancia statements.
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Retained

samings Total
$ $
3025042 3.025042
{25,000) (25,000)
3,000,842 3,000,242
413,041 413,841
3414 883 3414583
148,253 148,253
3,563,137 3563137




CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2019

2013 2018
Mote $ %

CASH FLOWS FROM OPERATING ACTIVITIES

Recsipts 451,858 186,696
Payments (280,354) {253.072)
Interest received 21.113 14,343
Met cash provided by (used in) operating activities 182417 (52.033)
CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property. plant and equipment (129,485 (7O7.281)
Inventories (87.137) (74.485)
Net cash provided by (used in) investing activities (186,802) {781,778)
Met increase (decrease) in cash held {4,185) (B33.809)
Cash at beginning of year 1,562,808 2.306.415
Cash at end of year 1.558.421 1,562,606

The accompamying notes form pant of the financia satemsants.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

Statement of Significant Accounting Policies

The financial statements cover Cherish The Environment Foundaticn Limited as an individual entity.
Cherish The Emvirenment Foundation Limited is a company limited by guarantee, incorporated and
domiciled in Australia.

Basis of Preparation

The financial statements are special purpose financial statements that hawve been prepared in
accordance with the requirements of the dusmalian Charinies and Nor for Profits Commizsion
Aer 2812 and the Australian Accounting (Standards). The standards adopted in these financial
statements include but are not limited to, AASE 101, AASE 107, AASE 108, AASE 141, AASE 1048
and AASB 1054. The Foundation is a not-for-profit entity for financial reporting purposes under
Australian Accounting Standards.

Ausfralian Accounting Standards set out accounting policies that the AASB has concluded would
result in financial statements containing relevant and reliable information about transactions, events
and conditions. Material accounting policies adopted in the preparation of these financial statements
are presentad below and have been consistently applied unless stated othenwise.

The financial statements, except for the cash flow information, have been prepared on an accruals
basis and are based on historical costs, modified. where applicable, by the measurement at fair
value of selected nom-curment assets, financial assets and financial lisbifties. The amounts
presented in the financial statements have been rounded to the nearest dollar. All amounts
throughouwt the financial statements are in Australian Dollars.

The curment financial year is from 1 July 2018 to 30 June 2018. The prior financial year is from 30
hlay 2017 to 30 June 2018.

The financial statements were authorised for issue by the directors of the Foundation at the date of
signing the Director's Declaration.

Summary of Significant Accounting Policies
Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised in the Statement of Financial Position when
the entity becomes a party to the contractual provisions to the financial instrument.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

Classification
Financial instruments are classified and measured as follows:

- Receivables — held a1 amortised cost
- Payables — held at amortised cost

The camying amounts of trade receivables and payables approximate their fair values. Mo financial
assets and financial liabilites have been offset and are presented on a net basis in the Statement of
Financial Position.

The Foundation does not enter into, or trade with, instruments for speculative purposes, nor for
hedging.

These financial statements comply with all measurement and recognition requirements of the
Australian Accounting Standards (standards) but mot the disclosure requirements.

Trade and Cther Receivables

Debtors are recognised at the amounts due at the time of sale or service delivery, ie the agreed
purchase/contract price, with setlement on deblors generally required within 30 days from the invoice
date.

The collectabifity of receivables is assessed penodically for impairment. All known bad debts were
written off &t 30 June. f an amount is recovered in a subsequent period it is recognised as revenue.

Accrued Income

Accreed income is recognised as income eamed by the Foundation for providing a senvice during the
current financial year that will be invoiced and received after the end of the financial year, but within 12
months of the end of the reporting year.,

Cash and Cash Equivalents
Zash and cash equivalents consist of deposits held at call with banks.

Trade and Other Payables

Trade and other payables represent the liability cutstanding at the end of the reporting pericd for
goods and services received by the Foundation during the reparting period which remain unpaid.

The balance is recognised as a cument kability with the amounts normally paid within 30 days of
recognition of the Eability.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of G5T, except where the
amount of G5T incurred is not recoverable from the Australian Tax Office (ATO).

Receivables and payables are stated inclusive of GST. The net amount of GST recoverable from, or
payable to, the ATC is included with other receivables or payables in the Statement of Financial
Position.

Cash flows are presented in the Statement of Cash Flows on a gross basis. The G5T componsnts
of cash flows arising from imvesting or financing activities, which are recoverable from or payable o
the ATC are presented as operating cash fiows included in receipts from customers or payments o
suppliers.

Income Taxes

Mo Prowvisicn for imcome tax has been raised as the enfity is a registered charity and is exempt from
income tax under Division 50 of the Tncoms T dsresoment et 1997,

Property, plant and equipment
Land

Land is stated at cost As there is no finite useful life for land related carmying amounts are not
depreciatad.

A voluntary declaration has been cerified and the declaration of an area of high nature consenvation
walue has been made by the Depariment of Natural Resources, Mines and Energy on CTEF s
Mutdapilly (01.11.2018) and Calvert (08.06.2018} properties currently used for the purpose of
meeding client environmental offset obligations. The declaration reguires management of the
declared area, monitoring of the condition of the declared area, and reporting on the condition of the
declared area. The cbligations associated with a woluntary declaration are attached to the land and
transfer with ownership.

Buildings, plant and other equipment

Buildings, plant and other eguipment are initially recognised at acguisition cost or manufacturing
cost, including any costs directly atinbutable to bringing the assets to the location and condition
necessary for it to be capable of operating in its intended manner.

Buildings, plant and other equipmenti are subsequently measured wsing the cost model, cost less
subsequent depreciation and impairment losses. Buildings are depreciated on a straighi-line basis
over their expected useful iife. Currently the Foundation only has one building and the building has
been estimated to have an effective life of 20 years which is being written down at a rate of 5% per
Annum.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 539

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

Gains or losses anising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carmying amount of the assets and are recognised
in profit or loss within other income or other expenses.

Bearer Plants

The bearer plants are trees which are recorded at cost. Bearer trees are accounted for as work in
progress, until they are in the location and condition necessary to be capable of ocperating in the
manner intended by management. The agrcultural produce of the bearer trees at the Calvert
property are their leaves which are harvested for koala fodder. Koala fodder, when harvested, is
accounted for as imventony.

Capital Improvements

Capital improvements are depreciated ower the effective life of the improvements. The capital
improvemsants in the financial statements retate to the Calvent property and include the construction
of a fence, construction of an all-weather access rowad, a shed and tanks.

Inventories

The Inventories are biclogical asssts which relate to trees planted at the Grandchester property and
Cahleert properties for the purposes of meeting future client environmental offset obligations.

Inventories have been valued at cost as it is not possible to determine their fair valus.
The Foundation has a plantation of bearer plamts for the producing of koala fodder located at the

Calvert property. However, to the date ending 30 June 2018, no agricultural produce has been
harvested from these trees.

Revenue and other income

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that
economic benefits associated with the transaction will flow to the Foundation and specific criteria
relating to the type of revenue as noted below, has been satisfied.

Ravenus is maasured at the fair value of the consideration received or receivable and is pressnied
net of returns, discounts and rebates.

Rendering of services
Rewenue in relation to rendering of services is recognised depending on whether the outcome of the

services can be estimated refiably. If the outcome can be estimated reliably then the stage of
completion of the services is used to determine the appropriate level of revenue to be recognised in

the year.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDELD 30 JUNE 2019

If the outcome cannat be refiably estimated then revenue is recognised as a proportion of expenses
incurred for the period over total forecast expenses for the project.

There is no income to report fior the Grandchester Site, Calvert 1a Site, Calvert 2 Site and Woolshed
Sites, as there are cumently no offset or senvices agreements in place.

Rental incomes

Rental revenue is measured at the fair value of the consideration received or receivable after taking
into account any trade discounts and volume rebates allowsd.

Long Standing Chligations

Cherish The Environment Foundafion Limited curmently has long standing obligations to which the
company is committed arsing from Cffset Management Plans/Service Agreements for properties
located at Calvert and Mutdapilly. Cherish has a reguirement io manage these sites in accordance
with the Kioala Management Plans and the Voluntary Declaration over these properties made under
the Tegerarion Managemenr et 1999,

Members' Guarantee

Each member undertakes to coniribute an amount not mare than 510 to the property of the company
if the company is wound up whilst he, she or it is 8 member [or within one year after he, she or it
ceases to be @ member) for:
{a) payment of the company’s debts and liabilities contracted or incumred before the time the
member ceased to be a member; and
(b} the costs, charges and expenses of the winding up; and
(c) the adjustment of the rights of the contributories among themsehes.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 5890

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

20139 2018
$ $

Revenue and Other Income
Revenue
Cither Revenue 225821 187,782
Koala Offset Service Revenus 238201 4608 643
Total revenus 464,022 064,405
Other revenue from:
Emvireplan Contributions B2 355 T8, 758
Rents Recened 11,732 12,781
Interest Received 21113 14,343
Insurance Recovenies - 17,658
Other Services Revenus - 4,000
Services Agreement Revenus 110.817 68,242
Total other revenue 225.821 187,782
Koala Offset Service Revenue 238,201 460,643
Total revenue 454,022 B84 405
Cash and Cash Equivalents
Cash at Bank 1,568 421 1,562 606
Reconciliation of cash
Cash and Cash equivalents reported in the statement
of cash flows are reconciled fo the equivalent items in
the statement of financial position as follows:
Cash at Bank 1,558.421 1.562.606
Trade and Other Receivables
Current
Accounts Recsivable 183 3911
GST Account 16473 23,8684

18,668 367,775
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2015 2018
$ $
] Inventories
Inventories — at Cost
Grandchester Site 230,348 217,623
Calvert Site 1a 117433 82,720
Total Inventories — at Cost 347778 280.843
Total Inventories 347779 280.843
Movement of Inventories Grandchester Site Calvert Site 1a
Closing Balance as at 28 May 2017 206,159 o
Inventories added durnng year ending 30 Jun= 2018 11.764 B2.720
Closing Balance as at 30 June 2018 (Nate 13) 217 823 82,720
Inventories added durnng year ending 30 Juns 2018 12,423 54713
Closing Balance as at 30 Jume 2018 230,348 117,433
T Property, Plant and Equipment
Bearer Plants (Work in progress)
Calvert 2
Bearer Plants — at Cost (Mote 13) 246 530 142 1568
Total Bearer Plants — Calvert 2 246,535 142,156
Land and Buildings
B2-200 5 Hines Road, Mutdapilly
Land at Cost 683.580 683,520
Buildings - at Cost 110,400 110,408
Impaiment of Buildings (22.252) -
Less Prov'n for Depreciation (22157} (16,187}
Total Land and Buildings - B2-200 G Hines Road,
Mutdapilly 758,500 786.812
Lot 1 Rosewood Laidley Road, Calvert
Land at Cost H18.482 518,482
Capital Improvements at Cost 70.281 70,281
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABMN: 41 154 545 589

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018
$ $

Less Prov'n for Depreciation {3.218) {F87)
Total Land and Improvements — Lot 1 Rosewood

Laidley Road, Calvert 5E5 554 587,888
528-530 Woolshed Creek Road, Woolshed

Land at Cost 493 585 4083 585
Capital Improvements at Cost 28,332 1,250
Less Prow'n for Depreciation {130} =
Total Land and Improvements — 528-530 Woolshed 510,707 404 545

Creek Road, Woolshed

Total Land, Improvements and Buildings 1,883,841 1.860,843
Total Property, Plant and Equipment

2,110,480 2,011,788
Trade and Other Payables
Current
Accounts Payable Ba 40
Accrued Expenses
Accounting Fees 6,250 5,850
Audit Fees 10,000 3,000
Valuation Fees 3.830
Total Accrued Expenses 18,880 8.850
18,878 B.880
Other Liabilities
Current
Uneamed Revenue
Koala Offset Senvice Revenuse 317.500 555,721
Calvert Site Services Agreement (Mote 13) 132,841 243,258
Total Unearned Revenus 450,231 780,050
Retained Earnings
Retained earnings at the beginning of the financial year 3414883 3025042
Less prior year retained eamings adjustment (Mote 13) - {25,000
Met profit attributable to members of the Foundation 148,253 413,841
Retained earnings at the end of the financial year 3.583.137 3414883

Page 17




CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 589

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

12

Foundation Details
The registered office of the Foundation is:
Cherish The Environment Foundation Limited

37 South Street, IPSWICH QLD 4305

Related Parties

Related Party Guarantees
lpswich City Council guarantees that the Offset contracts in relation to the Calvert and Mutdapilly

properties will be defivered, should Chensh The Environment Foundation Limited fail to deliver the
offset. There are cumently negotiations regarding the removal of these guarantees.

Related Party Transactions

Ipswich City Council 2019 2018
$ H

Revenue
Enviroplam Contributions 82 350 TO,7HE
Total Related Party Revenue B2 359 79,758
Related Party Expenses
lpswich City Council

Council Rates and Fire Levy 13,5808 12,205

Administration Charges 40,200 a

General expenses including mamtenance
expenses, equipment and material expenses 2007 7 508

Reimbursement of expenses 403 o
lpswich City Emterprises Piy Lid

Reimbursement of expenses 305 T28
Ipswich City Properties Py Lid

Reimbursement of expenses 14 45

Total Related Party Expenses 58,805 15,484
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED

ABN: 41 154 545 589

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUME 2019

13 Prior Period Errors

Pricr Period Errors explained

The 30 June 2018 balances have been restated to reflect capitafisation of costs in accordance with
AASE 102 Inventones and AASE 116 Property, Plant and Equipment and the recognition of
uneamed revenue in accordance with AASE 118 Revenue.

Prior pericd adustments

Financial reports and notes changed Reference | 30.06.2018 | Correction 30.06.2018
Signed F5's Restated

Statement of Comprehensive Income
Revenue [Mote 3) (al SBEZ, 663 | -5218,258 564,405
Consenvation initiatives expense {b) 5627344 5424,050 203,294
Total Comprehensive Income [cl 5208,149 5205,792 5413941
Statement of Financial Position
Inventories {Note &) (=) 50| 5280643 5280643
Property, plant and equipment (Note 7) (b 51868393 | 5143406 42,011,799
Other Current Liabilities (Note 9) {a) $555,792 $243.258 5799,050
Equity (Mot 10] id) 53,234,081 | $180,792 £3,414,883
Statement of Changes in Equity
Balance at 29 May 2017 al 53,025,942 -525,000 53,000,942
Profit attributable to Equity Shareholders Il 5208,149 5205,792 5413941
Statement of Cash Flows
Payments 5541,253 | -5288,181 5253072
Payments for PPEE 54593,555 5213,696 5707251
Inventories 50 574,485 574,485
Mote 3 Revenue and Other Income
Dther Revenue [E] 5416,020 18,258 5197,762
Services Agreement Revenue {a) 5287,500 i 569,242
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED

ABN: 41 154 545 589

NOTES TCO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

Prior pericd adjustments continued

Financial reports and notes changed Reference | 30.06.201%8 | Correction 30.06.2018
Signed F5's Restated

MNote 6 Inventory

Grandchestar Site () 50| 5217923 5217923

Calvert 5Site 1a () S0 562,720 562,720

Mote 7 Property Plant and Equipment

Bearer Plants - at Cost {b) 40| 5142,156 5142 1565

Capital Improvements at Cost - Woolshed (i) 0 51,250 51,250

Creek

Less Prov'n for Depreciation 50 S0 S0

MNote 9 Other Liabilities

Calvert Site Services Agreement [EY] 50 | 5243258 5243,258

MNote 10 Retained Earmings

Met profit attributable to members of the (e} S208,149 | 5205,792 5413941

Foundation

(a} Reverses the Calvert Site Services Agreement funds (Mote B) previously recognised as revenue in
201817 and 2017/18 that should have been brought to account as uneamed revenue. The
$243,258 comection relates to the 280 May 2017 equity balance adjustment of 525,000 (Mote 10} and
to the $218.258 comection to the 30 June 2018 Services Agreement Revenue line fem balance

(Mote 3.

(b} Conservation intiatives expense was decreased by 3424050, This was to reflect the capitalisation
of inventory which had previously been expensed for the Grandchester site (5217,823) and Calvert
1a site (582.720). The remaining balance relates to the capitalisation of property, plant and
equipment for bearer plants on the Calvert 2 site ($142,158) and capital improvement for the

Woolshed Creek site {31.250).

(e} Represents net impact of uneamed revenue recognition and capitalisation of expenses on Total

Comprehensive Income.

{d

Represents the net impact of the adjustments made o reduce revenue to recognise uneamed

revenue (2017: 525,000; 2018: $218.258) and the reduction in conservation initiatives expense to
recognise the capitalisation of expenses (2018: 3424.050) on Total Comprehensive Income.
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CHERISH THE ENVIRONMENT FOUNDATION LIMITED
ABN: 41 154 545 583

DIRECTORS' DECLARATION

Tha directors of the Foundation declare thaf;

1. Thi firancial slalements and nobes, 88 sel oul on peges & 1o 20, for the year ended 30 June

2018 are in accordance with the Gorporations Act 2001 and:

B comply with Accounbing Standards as staled in accouniing polley Mele 1 to the financial
glatameants,

) give & e and fair view of the financial pestion e at 30 June 2018 and of the performance for
2 the yaar anded on that date of the Feundation.

Z, In the directors’ opinion, there are reasonable grounds to believe that the Foundation will be
abde o pay i debls as and whan they bacoma due and payable,

This declaration |8 made in a with a resolution of tha Board of Direcions,

Director: [y ﬁ A jﬂ

Mlr

Dated tis 7 asy ot Ml 2020
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INDEPENDENT AUDITOR'S REPORT
To the Members of Cherish the Environment Foundation Limited

Report on the audit of the financial report

Opinion

| have audited the accompanying financial report of Cherish the Environment Foundation Limited.
In my opinion, the financial report:

a) gives a true and fair view of the company’s financial position as at 30 June 2019, and its
financial performance and cash fiows for the year then ended

b}  complies with the Australian Charities and Not-for-profits Commission Act 2072, the
Australian Charities and Not-for-profits Commission Regulation 2013 and the financial
reporting framework described in Note 1.

The financial report comprizes the statement of financial position as at 30 June 2019, the
statement of comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, notes to the financial statements including summaries of significant
accounting policies and other explanatory information, and the directors' declaration.

Basis for opinion

| conducted my audit in accordance with the Auditor-General of Quesnsiand Audifing Standards,
which incorporate the Australian Auditing Standards. My responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Report section
of my report.

I am independent of the company in accordance with the auditor independence requirements of
the Ausfralian Charities and Noi-for-profits Commission Act 2012 and with the ethical
reguirernents of the Accounting Professional and Ethical Standards Board's APES 110 Code of
Ethics for Professional Accountants (the Code} that are relevant to my audit of the financial report
in Australia. | have also fulfilled my other ethical responsibilities in accordance with the Code and
the Auditor-General of Quesnsland Auditing Standards.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.

Emphasis of matter — basis of accounting

| draw attention to Note 1 to the financial report, which describes the basis of accounting. The
financial report has been prepared for the purpose of fulfifling the directors’ financial
accountability responsibilities under the Australian Chanties and Not-for-Profits Commission Act
2012, As a result, the financial report may not be suitable for ancther purpose. My opinicn is not
modified in respect of this matter.

Other information

Other information comprizes the information included in the foundation's directors’ report for the
year ended 30 June 2019, but does not include the financial report and my auditor's report
thereon. The Directors are responsible for the other information.
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My opinton on the financial report does not cover the other information and accordingly | do not
express any form of assurance conclusion thereon.

In-connection with nvy audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is matenally inconsistent with
the financial report or my knowledge cbtained in the audit or otherwise appears to be materially
misstated.

if, based on the work | have performed, | conciude that there is a material misstatement of this
other information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the company for the financial report

The company's directors are responsible for the preparation of the financial report that gives a
true and fair view in accordance with the Australian Chanfies and Not-for-profits Commission Act
2012, the Australian Charities and Not-for-profits Commission Regulation 2013 and the financial
reparting framework described in Note 1, and for such intemal control as the company’s directors
determine iz necessary to enable the preparation of the financial report that is free from material
misstatement, whether due to fraud or emor. In fulfilling this responsibility, the company’s
directors determined that the basis of preparation described in Note 1 is appropriate to meet the
requirements of the Ausiralian Charifies and Nod-for-profits Commission Act 2012.

The company's directors are also responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concem and using the going
concern basis of accounting unless management either intends to liguidate the company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a whole
iz free from material misstatement, whether due to fraud or emor, and to issue an auditor's report
that includes my opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with the Australian Auditing Standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or emor
and are considered matenal if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this financial report.

Ag part of an audit in accordance with the Australian Auditing Standards, | exercise professional
judgement and maintain professional scepticism throughout the audit. | also:

+ |denfify and assess the risks of material misstatement of the financial report, whether due to
fraud or ermor, design and perform audit procedures responsive fo those risks, and obfain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting @ material misstatement resulfing from fraud is higher than for one resulting from
ermor, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
overmide of internal confrol.

* Dbtain an understanding of intemal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for expressing an opinion on the
effectiveness of the company’s internal control.

+ [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the company.
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* Conclude on the appropriateness of the company's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company's ability to
continue as a going concem. [f | conclude that a material uncertainty exizsts, 1 am required to
draw attention in my auditor's report to the related disclosures in the financial report or, if such
dizclosures are inadequate, to modify my opinion. | base my conclusions on the audit evidence
obtained up to the date of my auditor's report. However, future events or conditions may cause
the company to cease to continue as a going concem.

* [Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and
events in a manner that achieves fair presentation.

| communicate with the company's directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
intemnal control that | identify during my auwdit.

g .
I/
W 30 March 2020
Paftrick Flemming Queensland Audit Office

as delegate of the Auditor-General Brisbane




